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Ladies and Gentlemen,

Good afternoon, it is our pleasure to welcome all of you to this Press Meet. I am happy to highlight the performance of the Bank for the quarter ended 30th June 2009 

Global Business:

Global Business of the bank as on 30th June 2009 almost reached the milestone of Rs.2 lakh crore and stood at Rs.1,99,686 crore as against Rs.1,55,722 crore as on 30th June 2008 recording a annual growth of 28.23%.

Domestic business as on 30th June 2009 increased to Rs.1,84,263 crore from Rs.1,46,630 crore as on 30th June 2008, registering a growth of 25.91%. 

Deposits:

Bank’s global deposits reached Rs.1,16,319 crore with a y-o-y growth of 26.85% as on 30th June 2009. The domestic deposits reached a level of Rs.1,09,257 crore as on 30th June 2009 registering a y-o-y growth of 24.65%. The highlight of the quarter was Bank’s growth under Core Deposits which increased by 41.97% and simultaneously shedding its high-cost deposit segment by Rs.12096 crore (42.73%) over June 2008 level.
Advances:

Global gross advances increased to Rs.83367 crore from Rs.64024 crore as on 30th June 2008, achieving a growth rate of 30.21%. The CD ratio increased to 71.67% from 69.82% as on 30th June 2008.

Domestic advances grew by 27.79% to Rs.75366 crore as on 30th June 2009 from Rs.58976 crore as on 30th June 2008. 

Net profit
The Bank almost tripled its net profit to Rs.261.57 crore for the first quarter of 2009-10 recording a growth of 197.61% over Rs.87.89 crore achieved in Q1 of 2008-09. 
Operating Profit

The operating profit for the quarter ended 30th June 2009 stood at Rs.576.07 crore, an increase of 96.10% over Rs.293.76 crore reported for the quarter ended 30th June 2008. 
Income:

The total income of the Bank increased by 30.55% to Rs.2974.86 crore in Q1 of 2009-10 as compared to Rs.2278.80 crore in Q1 of 2008-09 mainly contributed by the treasury income which increased to Rs.270.24 crore from Rs.28.38 crore as on 30th June 2008.
Interest income for the quarter ended 30th June 2008 increased to Rs.2558.74 crore from Rs.2131.97 crore reported for the quarter ended 30th June 2008. While the overall growth in interest income was 20.02%, the increase in interest on advances was to the extent of 19.34%.

Net interest income

Net interest income of the Bank increased by a healthy growth of 16.38% to Rs.585.70 crore from Rs.503.27 crore as on 30.06.08
NPA Management

The Gross NPAs level fell to Rs.1588 crore from Rs.1821 crore as on 30.06.08. The gross NPA ratio decreased to 1.91% from 2.84% as on 30th June 2008. The Net NPA ratio also decreased marginally to 1.02% as against 1.03% as on 30th June 2008 despite the changed RBI guidelines in respect of floating provisions, which are now to be treated as Tier II Capital and not available for netting of NPAs. Bank has a floating provision of Rs.307 crore. 

Capital Adequacy Ratio (CAR)
The CAR as per Basel II stood at 13.39% as on 30th June 2009 as against 12.11% as on June 2008 was well above the regulatory prescription of 9%. 

Networth
The Networth of the Bank increased by 22.86% to Rs.4853 crore as on 30th June 2009 from Rs.3951 crore as on 30th June 2008. 
Return on Assets

Return on Assets increased to 0.81% as against 0.33% as on 30th June 2008

Book Value per Share
The Book Value per share crossed Rs.100 mark and was at Rs.100.95 with an increase of 45.64% from Rs.69.41 as on 30th June 2008. 

Cost-Income Ratio
Cost to Income ratio reduced to 42.50 from 54.40 as on 30th June 2008 due to higher income growth.

Net Interest Margin (NIM):
Net interest margin (domestic) decreased marginally to 2.23% as against 2.34% as on 30th June 2008 due to pressure on margins. The BPLR has been brought down from 14% as on 11.08.08 to 12.50% on 17.01.09.
Priority Sector Credit Deployment
The Bank’s thrust on priority and agriculture sector continued and the outstanding amount under priority sector increased to Rs.28435 crore from Rs.22433 crore as on 30th June 2008, achieving a growth of 26.75% and constituted 39.88% of Adjusted Net Bank Credit. Agriculture advances increased to Rs.10792 crore from Rs.9656 crore during the period, registering a growth of 11.76% and constituted 15.14% of Adjusted Net Bank Credit. 

The Bank’s focus on MSME credit has resulted in 24.78% y-o-y growth in this sector with outstanding amount increasing to Rs.6919 crore from Rs.5545 crore as on 30th June 2008.

Priority is also being given to education loans, which is reflected in 30.91% year-on-year growth achieved over June 2008 in education loans. As on 30.06.09, education loans were outstanding at Rs.1161 crore.

The outstanding amount under housing loan sector was Rs.6797 crore which witnessed a growth of 14.14% over June 2008 level. The housing loans under priority sector had a growth of 15.31% and were outstanding at Rs.5677 crore as on June 2009.
Advances to weaker section at Rs.6280 crore grew by 27.01% over June 2008 level and constituted 8.81% of Adjusted Net Bank Credit.

Advances to women beneficiaries stood at Rs.4640 crore which was 6.51% of Adjusted Net Bank Credit. The y-o-y growth was 19.89%

Advances to SC/ST beneficiaries rose to Rs.1730 crore with an annual growth of 10.95% and constituted 2.43% of Adjusted Net Bank Credit

Advances to Minorities stood at Rs.3791 crore recording an annual growth of 42.16% and were 13.33% of total priority sector advances
New Developments 
Bank has launched special “CASA campaign” with effect from 25th July 2009 to mobilize current and savings accounts. Bank has introduced “SyndYuva”, a special package designed to cater the requirements of new generation with features among the best in the industry. Chequebook, passbook, debit card, internet login-id and SMS registration are provided upfront and at one touch without the customer having to wait for getting any of aforesaid delivery channels. This will enable the customer to perform online real time banking 24 hours a day without having to visit a branch. 
COMPARATIVE KEY BUSINESS PARAMETERS AS ON 30/06/2009

                                                                                                                    (Rs. crore)

	Parameters
	30.06.2008
	30.06.2009

	Business 
	155722
	199686

	Deposits 
	91698
	116319

	Advances 
	64024
	83367

	Operating Profit
	294
	576

	Net Profit
	88
	262

	Networth
	3951
	4853

	Gross NPA Ratio (%)
	2.84
	1.91

	Net NPA Ratio (%)
	1.03
	1.02

	Cost of Deposits (%)
	6.92
	6.62

	Yield on Advances (%)
	10.20
	9.71

	Return on Assets (%)
	0.33
	0.81

	Return on Equity (%)
	8.12
	20.38

	Net Interest Margin (NIM) (%) (domestic)
	2.34
	2.23

	Cost / Income Ratio (%)
	54.40
	42.50

	Capital Adequacy Ratio (%) as per Basel II
	12.11
	13.39

	Tier I
	7.21
	8.08

	Tier II
	4.90
	5.31

	Employee Productivity (Rs. in lakh)
	576
	762

	Profit per Employee (Rs. in lakh)
	0.33
	4.18

	Branches (No.)
	2181
	2231

	Earnings Per Share (Rs.)
	6.74
	20.04

	Book Value Of Share (Rs.)
	83.79
	100.95


***

Consolidated turnover    : Rs.2975.46 crore.
Consolidated Net Profit  : Rs.261.80 crore.
Consolidated EPS         : Rs.20.06
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