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SyndicateBank recorded 18% increase in its operating profit for the 4th quarter ended March 2010. The operating profit was Rs.552 crore for the Q4 as against Rs.466 crore recorded during the corresponding period of the previous year. Net Interest Income increased by 57% to Rs.861 crore for the quarter ended March 2010 from Rs.547 crore for the quarter ended March 2009 However, the net profit for Q4 at Rs.168 crore, was lower mainly due to higher provisions towards wage arrears, taxes etc. The provision made towards taxes during the quarter at Rs.121 crore is substantially higher than Rs.27 crore provided during the corresponding quarter in the previous year. Similarly, Provision of Rs.34 crore towards arrears of wages during the quarter is much higher than Rs.15 crore provided in the Q4 of previous year.
The operating profit for the year ended March 2010 increased to Rs.1873 crore with an increase of 12% over Rs.1671 crore as at March 2009. The Net Interest Income for 2009-10 increased to Rs.2740 crore from Rs.2548 crore in the previous year. The net profit for the year however, was lower at Rs.813 crore as compared to Rs.913 crore last year (2008-09). This was mainly due to the higher provisions towards taxes at Rs.361 crore as against Rs.112 crore in the previous year and wage arrears at Rs.220 crore as against Rs.75 crore in the previous year.
The Global Business of the Bank crossed the milestone of Rs.2,00,000 crore and stood at Rs.2,08,820 crore as on 31.03.2010. Global Deposits reached Rs.1,17,037 crore and advances increased to Rs.89,905 crore as on 31.03.2010. The Bank shed around 40% of its high cost bulk deposits amounting to Rs.7874 crore during the year 2009-10 and increased its share of CASA to domestic deposits during the year to 32.86% from 28.89% as on Mar ’09. 
The Bank’s thrust on priority sector including lending to agriculture sector continued and the outstanding amount under priority sector increased to Rs.32713 crore from Rs.27364 crore as on 31st March 2009, achieving a growth of 19.55% and constituted 45.88% of Adjusted Net Bank Credit. Agriculture advances increased to Rs.13135 crore from Rs.10769 crore as on Mar 2009, registering a growth of 21.97% and constituted 18.42% of Adjusted Net Bank Credit. The Bank’s focus on MSME credit resulted in 22% y-o-y growth in this sector with outstanding amount increased to Rs.9741 crore during the year from Rs.7978 crore as on 31st March 2009. 
The Bank focussed on infrastructure lending and the year on year growth under infrastructure lending was 29.08%. The outstanding advances to infrastructure sector were Rs.11393 crore. Extending Education loans was one of the priority areas under retail sector and the Bank recorded 24.18% growth under education loans during the year. The outstanding amount under Education loans was Rs.1460 crore. Advances to retail housing sector grew by 15.98% to Rs.7671 crore during the year.
Due to recessionary conditions and consequential stress on the assets, the percentage of Gross & Net NPAs of the Bank increased marginally to 2.19% and 1.07% respectively in 2009-10 as compared to 1.93% and 0.77% in 2008-09. However, the NPA Provision Coverage Ratio is 73.3% which is higher than the mandatory coverage ratio of 70%.

The Bank opened 82 branches during the year 2009-10. Most of the new branches opened during the year are either in Tier 3 to 6 centres or in  under banked districts, thus making the banking facilities available to the financially excluded sector. All the 2307 branches of the Bank spread along the length & breadth of the country are networked under Core Banking Solution (CBS). The Bank also has a overseas branch at London. The Bank opened 3 new Regional Offices at Guwahati, Moradabad and Jaipur to provide better services to its clients. The total Regional Offices have increased to 38. 
Performance highlights of the Bank:
                                                                                                        (Rs. crore)

	Parameters
	Year ended Mar 09
	Year ended Mar 10
	Quarter ended

 Mar 09
	Quarter ended

Mar 10

	Operating Profit
	1671
	1873
	466
	552

	Net Profit
	913
	813
	207
	168

	Net Interest Income
	2548
	2740
	547
	861

	Net Interest Margin
	2.75
	2.35
	2.37
	2.89

	Capital Adequacy Ratio (%)
	12.68
	12.70
	12.68
	12.70

	Gross NPA Ratio (%)
	1.93
	2.19
	1.93
	2.19

	Net NPA Ratio (%)
	0.77
	1.07
	0.77
	1.07

	Business 
	198380
	208476
	
	

	Deposits 
	115885
	117026
	
	

	Advances 
	82495
	91450
	
	

	Cost of Deposits (%)
	6.98
	6.14
	
	

	Yield on Advances (%)
	10.73
	9.40
	
	

	CASA Share (%) to Dom. Dep
	28.89
	32.86
	
	

	Credit- Deposit Ratio (%)
	71.19
	78.15
	
	


*******
PERFORMANCE FOR THE PERIOD ENDED 


31st MARCH 2010
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